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OATH OR AFFIRMATION

y ÖharlizeB. Mathes , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

H & L Equities, LLC , as

of December 31 , 20 18 are true and orrect. I further swear (or afflrm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Chief Compliance Officer

Titlé

Notary Pu lic GE
fliitti

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
« (d) Statement of Changes in Financial Condition.
/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
[] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3 1 and the-

Computation for Determination of the Reserve Requirements Under Exhibit A ofRule 15c3-3.

[] (k) A Reconciliation between the audited and-unaudited Statements of Financial Candition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.

/ (m) A copy of the SIPC Supplemental Report.
[] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



RUBIO CPA, PC
CERTIFIED PUBLIC ACCOUNTANTS 2727 Paces FerryRoad SE

Bullding 2, Suite 1680
Atlanta, GA 30339

Office: 770 690-8995
Fax: 770 838-7123

REPORT OF INDEPENDENT
REGISTERED PUBLIC ACCOUNTING FIRM

To the Membersof

H & L Equities LLC

Opinion on the Financial Statements

We haveaudited the accompanying statementof financial condition of H & L Equities, LLC (the
"Company")asof December 31,2018,the related statements of operations, changes in members' equity,
and cash flows for the year then ended and the related notes (collectively referred to as the t'financial
statements"). In our opinion,the financial statementspresent fairly, in all material respects, the financial
position of the Company as of December 31,2018,and the results of its operations and its cash flows for
thenyearthen ended in conformitywith accounting principles generally accepted in the United Statesof
America.

Basis for Ooinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinionon the Company's financial statements basedon our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
("PCAOB") andare required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB

Weconductedouraudit in accordancewith the standardsofthe PCAOB.Those standardsrequire that we
plan andperform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatemen(thether duet egor r fraud Jhe goinpanyis notrequiredtohave,nor were
we engagedto perforgan audifofité internalcontrotoyoffinancial reofting. As yart of our audRsne
are required to obtain an understandin(ofinteriiäYodiinalósernriâîiaialépidifiniflif effaith?rpose
of expressing an opiniononthe offectivenessof theCompan's iriternaloonteolóver finanaialreporting
Accordingly, we express no subhop en

Our audits included péifoèminnpiocedures to assess.thepisks.ofmaterial misstatement to the financial
statements,whether de to error or fraud,and performing proceduresaliatrespondto thosefíslis-Bucli
procedures included examining, on a.test basiskevidence regarding the amounts and disclosures inethe

financial statements. Our audits also included evaluating the accounting principles used and significant
estimatesmade by management,as well asevaluating the overall presentation of the financial statements.
We beliefe that our audits provide a reasonable basis of ouropinion.

Supelemental Information

The information contained in Schedules I and II has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The supplemental information is the
responsibility of the Company's rnanagement. Our audit procedures included determining whether the
inforniatioil in SchedulesI and II reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the



information presented in the accompanyiågschedules. In forming our opinion on the accompanying
schedules,we evaluated whethei' theaupplemental information, including its form and content, is

resentedcin conformity with 17 C.F.R.§240.17a-5.In our opinion, the aforementioned supplemental
information is fairly stated,in all material respects,in relation to the financial statements as a whole.

Ve have served as the Company's auditor since 2013.

February 25,2019
Atlanta, Georgia

Rubio CPA,PC
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H&L Equities, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2018

ASSETS

Cash $ 88,316
Commissions Receivable- Related
Party 6,2SO

Prepaid Expenses 3,328

Total Assets $ 97,893

LIABILITIES AND MEMBERS' EQUITY

Commissions Payable 3,750

Due to Related Party 22,287

Total Liabilities 26,037

Members' Equity 71,856

Total Liabilities and Members' Equity $ 97,893

SeeAccompanying Notes to the Financial Statements



H&L Equities, LLC
STATEMENT OF OPERATIONS

For the Year Ended December 31, 2018

REVENUE:

Commissions $ 1,755,625

Total Revenue 1,755,625

EXPENSES:

Commission Expense 1 053,375

Compensation and Benefits 366,708

IT, Data, & Communication 19,940

Occupancy 44,020

Other Operating Expenses 31,225

Total Expenses 1.515,268

NET INCOME $ 240,357

SeeAccompanying Notes to the Financial Statements



H&L Equities, LLC
STATEMENT OF MEMBERS' EQUITY

For the Year Ended December 31 2018

Balance; December 31, 2017 $ 81,499

Net Income 240,357

Contributed Capital 50,000

Distributions to Members (300,000)
BalancNDecember 31
2018 $ 71,856

SeeAcdompanying Notes to the Financial Statenients



H&L Equities, LLC
STATEMENT OF CASHFLOWS

For the Year Ended December 31, 2018

CASHFLOWS FROM OPERATING ACTIVITIES:

Net Income $ 240,357

Adjustments to reconcile net inconte to net cash

provided by operating actiYities:

Decrease in Commissions Receivable - Related Party 6,250

Increase in Prepaid Expenses (1,668)
Decrease in Due from Related Party 10,665

Decrease in Commissions Payable (3,750)
Increase Due to Related Party 22,287

Net cash provided by operating activities 274,141

CASHFLOWS FROM FINANCING ACTIVITIES:

Contributed Capital 50,000

Distributions to Members (300,000)

Net cash used by financing activities (250,000)

NET INCREASE IN CASH 24,141

CASH

Beginning of year 64,175

End of year $ 88,316

SeeAccompanying Notes to the Financial Statements



H&L Equities, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1: NATURE OFBUSINESSAND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business:

The Company, formed on May 30, 2001, operates as a broker-dealer in the private placements of
Real Estate Investment Trusts (REITS). The Company is registered with the Securities and
Exchange Commission ("SEC")and the Financial Industry Regulatory Authority ("FINRA").

Income Taxes:

The Company is treated as a partnership for federal income tax purposes. Consequently, income
taxes are not payable by,or provided for, the Company. Members are taxed individually on their
shares of the Company's earnings.

The Company has adopted the provisions of FASBAccounting Standards Codification 740-i0,
Accounting for Uncertainty in Income Taxes. Under FASBACS740-10, the Company is required to
evaluate each of its tax positions to determine if they are moi-e likely than not to be sustained if the
taxing authority examines the respective position. A tax position includes an entity's status,
including its status as a pass-through entity, and the decision not to file a return. The Company has
evaluated each of its tax positions and has determined that it has no.uncertain tax positions for
which a provision or liability for income taxes is necessary.

Revenue Recognition:
Commissions are generally recognized when earned and realized or realizable, when persuasive

evidence of an arrangement exists, delivery has occurred, or services have been rendered, the price
is fixed and determinable, and collectability is reasonably assured.

The Financial Accounting Standards Board (FASB), has issued a comprehensive new revenue
recognition standard that supersedes most existing revenue recognition guidance under GAAP
(FASBAccounting Standards Codification 606)eThe Coinpany adopted this standard effective
January 1,2018.

The standard's core principle is that an entity should recognize revenue when it transfers promised
goods or services to customers in an amount thatreflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. ASU 2014-09 prescribes a five-step
process to accomplish this core principle, including:
• Identification of the contract with the customer;
• Identification of the performance obligation(s) under the contract;
• Determination of transaction price;
• Allocation of the transaction price to the identified performance obligation(s); and
• Recognition of revenue as (or when) an entity satisfies the identified performance obligation(s)

The Company recognizes revenue upon the closing of an offering with funds remitted to the REIT
customer as this satisfies the only performance obligation identified in accordance with this
standard.

Application of the standard in 2018 using the modified retrospective approach had no effect on
reported financial position, results of operations or related disclosures.



Cash

The Company maintains its cash and cash equivalents in a high credit quality bank Balances at
times may exceed federally insured limits.

Use of Estimates:

The preparation of financial statements in accordance with accounting principles generally
accepted in the United Statesof America requires reliance on accounting information based on
estimates which may or may not come true in the future.

Subsequent Euents:
Subsequent events were evaluated through the date the financials were issued.

NOTE 2: RELATED PARTY TRANSACTIONS

The Company has an expense allocation agreement with a company partially owned by one of its
members. Under the ageeement, the Company pays the related company monthly fees for the use of
office facilities, including office furniture and equipment, supplies, and other administrative
services. The amount expensed for 2018 under the arrangement is approximately $432,296 The
due to related party arises from an underpayment under this arrangement.

In addition, the Company earns all of its revenues from brokerage transactions referred by the
company partially owned by one of its members. The conimissions receivable from related party
arose froin these transactions.

Financial positions and results of.operations would differ from the amounts in the accompanying
financial statements if these related party transactions did not exist.

NOTE 3: NET CAPITAL REQUIREMENTS

TheCompany is subject to the Securitiesland:ExchangeCommissinndIniform NetCapitaLRule(Rulez
15c3-1), which requires the maintenanceof minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2018, the Companyhadnet capitalof $66,02&whichwas $61,026in excess of its required net
capital of $5,000 and the ratio of aggregate indebtednessio net capital was 0.39to 1.0.

NOTE 41 CONTINGENCIES

The Company is sbject to litig in h n I s of b i s C mpany has no
litigation in progress as of December 31, 2018



H&L Equities; LLC

Supplementary Information
Pursuant to Rule 17a-5 of the

Seeurities Exchange Act of 1934

December 31, 2018

The accompanying schedule is prepared in accordance with the requirements and general format of
FOCUSForm X-17 A-5



H&L Equities, LLC
SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER
RULE 15c3-í OF THE SECURITIES

AND EXCHANGE COMIMISSION
ACT OF 1934

December 31,2018

Net Capital

Total members' equity qualified for net capital $ 71,8.56
Deduction for non-allowable assets:

Commissions receivable, net (2,500)
Prepaid expense (3,328)

Net capital before haircuts 66,028

Less haircuts

Net capital 66,028

Minimum net capital required 5,000

Excessnet capital $ 61,028

Aggregate Indebtedness:

Liabilities 26,037

Minimum net capital based on aggregate indebtedness $ 5,000

Ratio of aggregate indebtedness to net capital .39 to 1

RECONCILATIONWITH COMPANY'SCOMPUTATION OFNET CAPITAL INCLUDED IN PAPeTHA OF
FORM X-17A-5 AS OFDECEMBER31, 2018.

There is no difference between capital as reported in the FOCUSPart IIA filed January 22, 2019 and
net capital as reported above.



H&L Equities, LLC

SCHEDULE II

COMPUTATION FOR DETERMINATION OF THE RESERVEREQUIREMENTS
UNDER THE SECURITIESAND EXCHANGE COMMISSION RULE 15c3-3
AND INFORMATION RELATING TO THE POSSESSIONOR CONTROL

REQUIREMENTS UNDER SECURITIESAND EXCHANGECOMMISSION RULE 15c3-3
DECEMBER 31, 2018

The Company is not required to file the above schedules pursuant to Securities and Exchange
Commission Rule 15c3-3 paragraph (k)(2)(i).



RUBIO CPA, PC
GERTIE1EDPUBLIC ACCOUNTANTS 2727 Paces Ferry RoadSE

Building 2 Suite1680
Atlanta, GA 30339

Office- 770 690-8995
Fax: 770 838-7123

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To theMembers of

H & L Equities, LLC

We have reviewed management's statements, included in the accompanying Broker Dealers Annual
Exemption Report in which (1) H & L Equities, LLC identified the following provisions of 17C.F.R.§
15c3-3(k) under which H & L Equities, LLC claimed an exemption from 17 C.F.R.§240.15c3-3:
(k)(2)(i) (the "exemption provisions"); and,(2) H & L Equities, LLC stated that H & L Equities,LLC met
the identified exemption provisions throughout the most recent fiscal year without exception. H L
Equities,iLC's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordancewith the standards of the Public CompanyAccounting
Oversight Board(United States)and,accordingly, included inquiries andother requiredprocedures to
obtain evidence about H & L Equities,LLC's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express suchan opinion.

Based on our review,we are not aware of any material modifications that should be made to

managernent'sstatementsreferredto abovefor them to be fairly stated, in all materiali·espects, basedon
the proyisionsset forth in paragraph (k)(.2)(i), of Rule 15c3-3 under the Securities Exchange Act of 1934.

February 25, 2019
Atlanta,GA

Rubio CPA, PC



H & L Equities, LLC

BROKERDEALERANNUAL EXEMPTION REPORT

H & L Equities, LLC claims an exemption from the provisions of Rule 1503-3 under the

Securities and Exchange Act of 1934,pursuant to paragraph (k)(2)(i) of the Rule.H & L

Equities, LLC met the aforementioned exemption provisions throughout the most recent year

ended December 31,2018 without exception.

Charlie B.Mathes

General Securities Principal/Chief Compliance Officer
January 21,2019

www.reit-funding.com

1175 Peachtree St. N.E., 100 Colony Square, Suite 2200 • Atlanta, Georgia 30361-6206
Phone (404) 892 3300 • Fax (404). 892-7559

Securities products and services offered by H & L Equities, ELC, member FINRA/3/PC.
REIT Funding LLC and H & L Equities, LLC are separate but affillated entities.



RUBIO CPA, PC
CERTIFIGD PUBUO ACCOUNTANTS 2727 Paces Ferry Road SE

Building 2, Suite 1680
Atlanta, GA 30339

ffice: 770 690-8995
Fax: 770 838-7123

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Members of H & L Equities, LLC

In accoedancewith Rule 17a-5(e)(4) underthe SecuritiesExchangeAct of 1934,wehave performedthe
procedures enumerated beloe with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended Decernber 31,
2018,whickwere agreed to by H &.L Equities,LLC and the Securities and Exchange Commission,
Financial IndustryRegulatory Authority, Inc. and SIPC,solely to assist you and the other specified
parties in evaluatingH & I2Equities, LLC's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). H & L Equities, LLC's management is responsible for H & L
Equities,LLC's compliance with those requirements.This agreed-upon procedures engagement was
conducted in accordancewith attestation standardsestablishedby the American Institute of Certified
Public Accountantsi The sufficiency of these procedures is solely the responsibility of those parties
specifiedin this report.Consequently,we make no representation regarding the sufficiency of the
procedurestiescribed below either for the purpose for which this report has beenrequested or for any
other purpose The prodedures we performed and our findings are as follows:

1 Çomparedthe listed assessment payments in Form SIPC-7 with respective cash disbursement
gecordsentries,notingno differences;

K Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December
31, 2018,with the amounts reported in Form SIPC-7 for the year ended December 31, 2018,
noting no differences;

3. Comparedadjustmentsreported in Form SIPC-7 with supporting schedules and working papers,
notingno differences; and,

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesandworking papers supporting the adjustments, noting no differences.

Wewerenot engagedto, anddid not conduct an examination, the objective of which would be the
expressionof an opiniononcompliance.Accordingly, wedo not expresssuchan opinion.Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information anduseof the specified parties listed above and is not
intended to be and should not be usedby anyone other than these specified parties.

February 25, 2019
Atlanta, GA

Rubio CPA, PC



SECURITIES INVESTOR PROTECTIONCORPORATl0N

P.Cf.Box 92185 a2sh3 1803Ò0CE.C.20090-2185

36 REV 12/1$) QÑlerdkSSésSment ReCCRCliall0fl (36 PEV 12/ 8)

For the fiscal year erided 12/31/2018

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITN FiSCAL YEAR ENDWGS

1 Nameof Member,addressJesignated Examining Authority, 1934 Act registration no, and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5

Note:If anyof the informstfonshownon the
maliing labelrequires correction, pfaase e-mail

9*9-174r dXEDANDC220 any0orrections to form@sipo.organd so
33371 FINRA DEC indicate on the forrrr filed.H &L EQUITIESLLC

Nameandteiephonenumberof personto
ATLANTAeGA30366620s contact respect this form.

2. A Oevral Assessment(i em2e from page 2} $

B tess paymentmade vith SlPC-6filed (exciude nterest)

Date Paid

C Lessprior overpayment applied

D Assessment balance due oT (overpayment)

E interesi compuied on late payment (see instruction E) for_ _daysat 20% per annum

F Total assessmenbalance and ntereStd e (or overpayment carried forward)

G PNYMENT: the box
C.neckmailed te P O Box 3 Funds WIred Q ACH O

Total (must be same as F above) $

I Overpayment carried forward $(

3. Subsidiaries (8) and predecessori(P) iticluded in h s orm (give nameand1934 Act registrat on nurnber)

The StPC member ubmitting this form and the
persohby whomit s executed represenithereb
that all information contained herein is true aorect
a d câmpete e of artnershi or other o ation)

Autho ed nature)

natedthe dayof ( 20
(Tit e)

This.form anti the assessment payment is due 60 days after the end of the fiscal year. Retain the Work ng Copy of this form
for a period of not less than 6 years the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Neviewed

Calculations Documentation ForwardGoby

Exceptions:

Diápasition of exceptions:



DETERMENATION OF "SIPC NET OPERATlNG REVENUES"

AND GENERAL ASSESSMENT Amounts for the fiscal périod
beginning 1/1/2018
and ending 12/31/2018

Eliminate cents

a at i re nue(F00UELine1e/PartiiA Lil 9,00deA030)

2b Additions
(11Totalreiencesfrontthe securitiesbusirieskofsubsidiaries(exceptforeignsubsidiaries)and

predecessorsnot includedabove.

(2)Net loss Ïromprincipaitransactionsjrisecuritiesin tradingaccounts.

(3)Nellossfronipriticipal transactionsincommoditiesin tradingaccounter

(4) interest.anddividendeipensedeductedindeterminingítem2a.

5) Net lossfrorimahagementof orparticipationin the underwritirigor distributionof securities.

6) Expensesotiier thanadveitising,printing, registrationfeesandlegal feesdeductédindeterminingnet
profit frommanagementof orparticipationin underwritingor distributionof securities.

(7}1484ibésiromsecuritiesin investmentaccounts.

Totaladditions

2d.Deductioris

(1) Revenuesfromthe distributionófsharesof a registeredopenendinvestmentcompanyor unit
investmenti ust,fromthe sale ofVarinbleannuities,fromthe businessof insurance,frominvestment
advisoryseryicestenderedto egisteredintestmentcompaniesordnsurancecompanyseparate
apcountsandfromtransactionsirusecunt utbresproducts.

(2)Revenuesfromcommóditytiensactions.

(3) ommisslöns,ildorbrokerageandclearannepaidto other$1?0membersin connectionwith
securitiestransactíons.

(4)Reimbursementsto postageirFconnectionwithproxysolicitation.

(5)Netgilli fremsecuïitleiin ineesteentaccounts.

(6) 100%ofeonimissionsandmarfepieariiëÎlfromirans ationsin (i) certificatesof depositand
(ii) Treasurybil s bankersacceptancesorcornmercialpaperthat matureninemonthsorless
fromissuancedate.

7 D éctexpensesofprintingadyeitsirreandlegaMeesincurredinconnectionwithother4evenue
ated to the securitiesbus ness (reventie defined by Section 16(9)(L) of the Act).

8 01ier reÝenuenotrelated a herd è t y a indirecty he secur es busness.
SeeInstruction0)

(n ductionsin excessof $fóó000 requredocumentation)

9 () Total interest anddividendexpense(rOCUSLine22/PART A Line 13
Gode4075plus lineyb(4} above)but notin excess
f totakinterestanddividendincome. $

(il 40%of margin riteresteamedoncustomerssecurities
accounts(40% of FOORSline5, Code3960}. $

Enterthe greaterof ine(i)or ii)

Totaldeductions.

2d SlPÖNetÉperatingRevenues $ a

2e.GeneralAssessment@ .0015 $
(to page1 line 2.A:)


